
INITIATIVE PETITION

RECEIVED

AUG 0 \ 2017

S.D. SEC. OFSTAIE

WE, THE LTNDERSIGNED qualified voters of the state of South Dakota, petition that the following proposed law be submitted to

the voters of the state of South Dakota at the general election on November 6, 20 I 8 for their approval or rejection pursuant to the

Constitution ofthe State of South Dakota.

Title: An initiated measure increasing the State tobacco tax and creating a postsecondary technical institute fund for the purposes of
lowering student tuition and providing financial support to the State postsecondary technical institutes.

Attorney General Explanation:

This measure increases the State tax on tobacco products sold in the state. The tax onL packs containing 20 cigarettes would

increase $ 1 .00 per pack, and 21-cigarelte packs would increase $ 1 .25 per pack. Tax on other types of tobacco products such as cigars,

roll-your-own, and chewing tobacco would change from the current rate (35Yo of the wholesale price) and be increased to 55% of the

wholesale price.

The measure also creates a postsecondary technical institute tuition reduction and workforce training fund that will be

administered by the State Board of Technical Education, which oversees the State postsecondary technical institutes. Currently there

are four: Lake Area Technical Institute, Mitchell Technical Institute, Southeast Technical Institute, and Westem Dakota Technical

Institute. The fund's purposes include lowering tuition and providing financial support for these technical institutes.

Under current law, the first $30 million of tobacco tax revenue collected annually is deposited into the State general fund, and the

next $5 million is deposited into the existing tobacco prevention and reduction trust fund. This measure would require the next $20

million to be deposited into the technical institute fund created by this measure.

The text of the proposed law is as follows:

An Act to increase the tax on cigarettes and other tobacco products and to appropriate the revenues for the purposes oflowering

student fuition at and providing funding to support the state's four post-secondary technical institutes.

l0-50-3. A tax is imposed, whether or not a sale occurs, at the following rates on all cigarettes held in this state for sale by any person:

Class A, on cigarettes weighing not more than three pounds per thousand, sevenff-six one hundred twenfy-six and one-half mills

on, each cigarette.
Class B, on cigarettes weighing more than three pounds per thousand, s€venqrd;k one hundred twentv-six and one-half mills on

each cigarette.

Section 2.That $ l0-50-52 be amended to read:

l0-50-52.The first thirty million dollars in revenue collected annually pursuant to this chapter shall be deposited in the general fund.

The next five million dollars in excess of thirfy million dollars collected annually shall be deposited in the tobacco prevention and

reduction trust fund and shall be used to implement the tobacco prevention and reduction program. The next twenty million dollars in

"*cess 
of thirw-five million dollars collected annually shall be deposited in the postsecondary technical institute tuition reduction and

workforce training fund created in section 4 of this Act. All revenue collected pursuant to this chapter in excess of thir!ffive fift.v-five

million dollars shall be deposited in the general fund.

Section 3. That $ 10-50-61 be amendedto read:

I 0-50-61. In addition to the tax imposed by $ l0-50-3, there is imposed, whether or not a sale occurs, a tax upon all tobacco products

in this state and upon any person engaged in business as a licensed distributor or licensed wholesaler thereof, at the rate of thfuqr4w

fifty-five percent of the wholesale purchase price of such tobacco products. Such tax shall b.e" imposed at thst'imethe-distritititor or

wholesaler brings or causes to be brought into this state tobacco products for sale; makes, tqanufactures, or fabricaterl."o,bacco Products

in this state for sale in this state; or ships or transports tobacco products to dealers in this statg topg-.rgld by thbg$FaldrE. fbr the

purposes of this chapter, wholesale purchase price is the price for whicb a manufacturer sells tob6'CCo products to a licensed distributor

or licensed wholesaler exclusive ofany discount or other reduction. rrii.,'-''

Any licensed distributor or licensed wholesaler who has paid tax pursuant to this section and subsequently sells the tobacco products

to another licensed distributor or licensed wholesaler for resale, or sells the tobacco products outside ofthis state, shall receive a credit

for the tax paid pursuant to this section on such tobacco products.

Section 4. That the code be amended by adding a NEW SECTION to read:

There is hereby created the postsecondary technical institute tuition reduction and workforce training fund to be administered by the

Board of Technical Education for the following purposes:

(l) Lowering the cost oftuition and fees at the postsecondary technical institutes;

(2) Providing scholarshiPs;
(3) Providing financial support for critical workforce training and curriculum;

i4j providing financial support for new and innovative partnerships between the postsecondary technical institutes and employers

that create paid internships and apprenticeships for postsecondary technical institute students; and

(5) providing financial rr,ppo.t for the expansion oftechnical training for students irL public secondary schools who pursue career

opportunities in technical trades;
(6) pioviding funding for maintenance, security and safety of buildings and grounds.

The board may accept and expend for the purposes ofthis section any funds obtained from appropriations and any other sources.

Expenditures from this fund shall be appropriated through the normal budgeting process.

Be it enacted by the people of South Dakota.
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INSTRUCTIONS TO SIGNERS:
l. Signers of this petition must individually sign their names in the form in which they are registered to vote or as they usually sign their names.

2. Beforethepetitionisfiled,eachsignerorthecirculatormustaddtheresidenceaddressofthesignerandthedateofsigning.Ifthesignerisaresidentof
a second or third class municipality, a post office box may be used for the residence address.

3. Before the petition is filed, each signer or the circulator must print the name of the signer in the space provided and add the county of voter registration.
4. Abbreviations of common usage may be used. Ditto marks may not be used.

5. Failure to provide all information requested may invalidate the signature.

VERIFICATION BY PERSON CIRCULATING PETITION
INSTRUCTIONS TO CIRCULATOR: This section must be completed following circulation and before filing.

Print name of the circulator State

I, under oath, state that I circulated the above petition, that each signer personally signed this petition in my presence, that I made reasonable inquiry and to the best of
my knowledge each person signing the petition is a qualified voter in the county indicated on the signature line, that no state statute regarding petition circulation was
knowingly violated, and that either the signer or I added the printed name, the residence address ofthe signer, the date ofsigning, and the county ofvoter registration.

Signature of Circulator
Sworn to before me this day of

(Seal)
Signature of Officer Administrating Oath

Residence Address City

My Commission Expires Title of Officer Administratins Oath


